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FOREIGN EXCHANGE-FX-MARKET: 
 Today in interbank session, PKR dropped by 5paisa against the yesterday’s close at Rs160.75 to Rs160.80. 
 During the day, USD/PKR traded within the range of 16paisa from low at Rs160.79 to high at Rs160.85. 

 
SUMMARY OF SBP MONETARY POLICY STATEMENT AT 22

nd
 JANUARY 2021: 

 The MPC noted that since the last meeting in November, the domestic recovery has gained some further traction. 
Most economic activity data and indicators of consumer and business sentiment have shown continued 
improvement. As a result, there are upside risks to the current growth projection of slightly above 2.0% in FY21. On 
the inflation front, recent out-turns are also encouraging, suggesting a waning of supply-side price pressures from 
food and still-benign core inflation. While utility tariff increases may cause an uptick in inflation, this is likely to be 
transient given excess capacity in the economy and well anchored inflation expectations. As a result, inflation is still 
expected to fall within the previously announced range of 7.0%-9.0% for FY21 

 The economic recovery underway since July has strengthened in recent months. LSMI grew by 7.4% (y/y) in October 
and 14.5 (y/y) in November. LSM has grown by 7.4% (y/y), against a contraction of 5.3% during the same period last 
year. 

 Following five consecutive months of surpluses, the current account registered a deficit of $662mn in December. 
While remittances and exports continued to grow steadily, the trade deficit rose due to a rise in imports of 
machinery and industrial raw material, in line with the pick-up in economic activity. At the same time, wheat and 
sugar imports also rose to close demand and supply gaps in the domestic market. Nevertheless, the current account 
remained in surplus during the 1HFY21, at $1.1bn compared to a deficit of over $2bn during the same period last 
year. This improvement has been mainly driven by workers’ remittances, which have remained above $2 billion 
every month during the current fiscal year due in part to travel restrictions and supportive policy measures taken by 
the government and SBP that have increased the use of formal channels. 

 Fiscal developments have been largely in line with this year’s budget and the Govt. has continued to adhere to its 
commitment of no fresh borrowing from the SBP. Despite higher interest payments and Covid-related spending, 
healthy growth in revenues has contained the fiscal deficit during the fiscal year so far. Provisional estimates suggest 
that net FBR revenue grew by 3.0% and 8.3% (y/y) in November and December, respectively. 

 The MPC noted that financial conditions remain appropriately accommodative at this early stage of the recovery, 
with the RIR in slightly negative territory on a forward-looking basis. PSC has seen an encouraging uptick since the 
last MPC meeting, driven by a continued rise in consumer and fixed investment loans on the back of SBP’s refinance 
facilities. 

 Inflation pressures have eased since the last MPC, despite an upward adjustment in fuel prices. After remaining 
close to 9.0% in the preceding 2-months, headline inflation fell to 8.3% in November and further to 8.0% in 
December, the lowest rate since June 2019.  

 After considering all the indicators, the MPC decided to maintain the policy rate at 7.0% for next 2-months. 

 

MONEY MARKET-MM: 

 SBP issued the numbers of Broad Money Supply for the week ended 8
th

 January 2020. According to the SBP, 

M2 posted the positive growth of 4.05% as compared to last year positive growth of 3.29%.  

 On WoW basis, M2 fell by 1.51% as broad money declined by Rs347.17bn from Rs1.19trn to Rs845.97bn.  

 M2-Growth measured with the sum of Net Foreign Assets-NFA & Net Domestic Assets NDA:  

 NFA includes FX-Reserves while NDA includes Credit to Govt. & Non-Govt. Sectors borrowing and other net 

Items (liability) respectively.  

 NFA decreased by Rs1.66bn from Rs579.75bn to Rs578.09bn mainly due to decrease in FX-Reserves figure, 

While NDA plunged by Rs345.51bn from Rs613.39bn to Rs267.88bn mainly due to decline in Non-Govt. Sector 

Borrowing, Other items-Net (Liability) & Net-Govt. Sector Borrowing by Rs158.87bn, Rs99.11bn & Rs87.53bn 

respectively. 

 
 Today MM initiated the market at 6.75% and traded whole day within the range at 6.75%-7.10% and closed at 

7.00%. 

 
COMMODITIES MARKET: 

 GOLD-SPOT: During the last 4-hours, Gold traded and closed lower indicating that yellow metal will move 

lower unless prices remain below from $1,856. While moving lower, the next target it would find at $1,840. 

Yellow metal is currently trading at $1,863.76 per ounce. 

 CRUDE-OIL: During the last 4hours, Crude-oil traded and closed higher indicating that black gold will move 

lower unless prices remain below from $52.45. While moving lower the next target it would find at $52.00. 

Black gold is currently trading at $52.79 per barrel. 

 
 

 

 

 

 
 
 
 
 
 
 


